
Date Time Country Economic Data Measures Forecast Previous

27-Dec 7:00pm USD Goods Trade Balance

Export demand and currency demand are directly linked because

foreigners must buy the domestic currency to pay for the nation's

exports. Export demand also impacts production and prices at

domestic manufacturers

-96.9B -99.0B

27-Dec 7:00pm USD Prelim Wholesale Inventories m/m
It's a signal of future business spending because companies are more

likely to purchase goods once they have depleted inventories
0.40% 0.50%

27-Dec 7:30pm USD HPI m/m
It's a leading indicator of the housing industry's health because rising

house prices attract investors and spur industry activity
-0.60% 0.10%

27-Dec 7:30pm USD S&P/CS Composite-20 HPI y/y
It's a leading indicator of the housing industry's health because rising

house prices attract investors and spur industry activity
8.00% 10.40%

28-Dec 8:30pm USD Pending Home Sales m/m

It's a leading indicator of economic health because the sale of a home

triggers a wide-reaching ripple effect. For example, renovations are

done by the new owners, a mortgage is sold by the financing bank,

and brokers are paid to execute the transaction

-1.20% -4.60%

28-Dec 8:30pm USD Richmond Manufacturing Index 0.00% -10 -9

29-Dec 2:30pm EUR M3 Money Supply y/y

It's positively correlated with interest rates - early in the economic

cycle an increasing supply of money leads to additional spending and

investment, and later in the cycle expanding money supply leads to

inflation

5.00% 5.10%
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Date Time Country Economic Data Measures Forecast Previous

29-Dec 2:30pm EUR Private Loans y/y

Borrowing and spending are positively correlated - consumers and

businesses tend to seek credit when they are confident in their future

financial position and feel comfortable spending money

4.30% 4.20%

29-Dec Tentative GBP BOE Quarterly Bulletin

This release includes commentary on market developments and

monetary policy operations, along with reports on a range of domestic

and international economic issues, market research, and market

analysis

0.00% 0.00%

29-Dec 7:00pm USD Unemployment Claims

Although it's generally viewed as a lagging indicator, the number of

unemployed people is an important signal of overall economic health

because consumer spending is highly correlated with labor-market

conditions.

225K 216K

29-Dec 9:00pm USD Natural Gas Storage
Inventories are used to maintain price stability during supply

shortages and periods of increasing demand
0.00% -87B

29-Dec 9:30pm USD Crude Oil Inventories

It's the primary gauge of supply and demand imbalances in the

market, which can lead to changes in production levels and price

volatility

0 -5.9M

30-Dec 12:30pm GBP Nationwide HPI m/m
It's a leading indicator of the housing industry's health because rising

house prices attract investors and spur industry activity
-0.70% -1.40%

30-Dec 1:30pm EUR Spanish Flash CPI y/y

Consumer prices account for a majority of overall inflation. Inflation is

important to currency valuation because rising prices lead the central

bank to raise interest rates out of respect for their inflation

containment mandate

6.10% 6.80%

30-Dec 8:15pm USD Chicago PMI

It's a leading indicator of economic health - businesses react quickly to

market conditions, and their purchasing managers hold perhaps the

most current and relevant insight into the company's view of the

economy

40.1 37.2



German business morale rose more than expected in December as Europe's largest economy approached the end of the year with an improved outlook despite the energy

crisis and high inflation, a survey said. The Ifo institute said its business climate index rose to 88.6 from a revised reading of 86.4 in November. The indicator measuring how

companies assess their current situation also posted a bigger-than-expected rise in December, to 94.4 from a revised 93.2 in November, marking a U-turn after six

consecutive decreases. Analysts polled by Reuters had expected a reading of 93.5. German businesses are entering the holiday season with a sense of hope, said Ifo

President Clemens Fuest. Signs have mounted in recent weeks that the German economy could stave off the worst of an economic downturn triggered by a plunge in energy

supply from Russia after the Ukraine invasion. Inflation slowed slightly to 11.3% in November from a high of 11.6% the month prior as energy prices eased.

KEY DEVELOPMENTS – INTERNATIONAL

The Bank of Japan maintained its key short-term interest rate at -0.1% and that for 10-year bond yields at around 0% during its December meeting by a unanimous vote, as

widely expected. At the same time, the central bank modified its yield curve control tolerance range, amid efforts to improve market functioning and encourage a smoother

formation of the entire yield curve. The board said it will expand the range of 10-year Japanese government bond yield fluctuations from its current plus and minus 0.25

percentage points to plus and minus 0.5 percentage points. The BoJ viewed that Japan's economy is likely to recover, with the impact of COVID and supply-side issues

waning while downward pressure lingered from high commodity prices and slowdowns in overseas economies. The board reiterated it will take extra easing measures if

needed, and continue to expect short-and long-term policy rates to remain at their present or lower levels.

China kept its benchmark lending rates unchanged for the fourth consecutive month, matching expectations, but markets increasingly see further monetary easing to prop

up a slowing economy. The one-year loan prime rate (LPR) was kept at 3.65%, while the five-year LPR was unchanged at 4.30%. The steady rate forecasts came after the

central bank ramped up cash injections into the banking system last week, while keeping the one-year medium-term lending facility rate (MLF)unchanged for the fourth

consecutive month. The MLF rate serves as a guide to the LPR and markets mostly use the medium-term rate as a precursor to any changes to the lending benchmarks. But

market watchers said more easing is underway after senior leaders vowed to focus on stabilising the $17 trillion economy in 2023 and step up policy adjustment to ensure

targets are hit, showed a statement published by the official Xinhua News agency following the annual Central Economic Work Conference. Various officials have pledged to

keep financial market liquidity sufficient and implement proactive fiscal policies to underpin the economy next year.

China's business confidence hit its lowest level since at least January 2013, a survey by World Economics showed, reflecting the impact of surging COVID-19 cases on

economic activity and hinting at possible recession next year. The index fell to 48.1 in December from 51.8 in November, showed the World Economics' survey of sales

managers at over 2,300 companies conducted Dec. 1-16. The index was the lowest since the survey began. "The survey suggests strongly that the growth rate of the

Chinese economy has slowed quite dramatically, and may be heading for recession in 2023," World Economics said. The world's second-biggest economy after the United

States is facing a surge in COVID-19 infections following the abrupt relaxation of strict containment measures, hitting businesses and consumers alike, while a weakening

global economy is hurting Chinese exports. China's GDP is expected to grow just 3% this year, its worst performance in nearly half a century. The survey showed business

activity fell sharply in December with the sales managers indexes in Manufacturing and Service Sectors both below the 50 level.

Euro zone business activity shrank at the slowest pace in four months in December, suggesting a likely recession ahead will be shallower than previously thought, a survey

showed on Friday, while prices rose at the most modest rate in about a year. S&P Global's flash Composite Purchasing Managers' Index (PMI), seen as a good gauge of

overall economic health, rose to a four-month high of 48.8 this month from 47.8 in November, higher than the median Reuters poll forecast of 48.0. But December was the

sixth month below the 50 mark separating growth from contraction, the longest streak of a downturn since June 2013. Still, the downturn in German economic activity eased

for the second straight month as retreating price pressures bolstered the view that a milder recession lies ahead, a sister survey showed. However, French business activity

shrank at a faster rate, adding to signs of a recession ahead for the euro zone's second-biggest economy as inflation hits businesses.
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